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Dear Entek Energy Ltd Shareholder, 
 
StockAnalysis is delighted to take this opportunity to offer you a subscription to 
our weekly analyst brief, at the introductory price of $349 for 48 issues. 
 
StockAnalysis brings you detailed analysis of deep value investment opportunities 
in the energy sector and selected situations in other areas of the market. 
Increasingly, StockAnalysis is the tool being used by brokers, and other investors 
seeking value in the market. 
 
Enclosed please find an article related to your company, Entek Energy Ltd, 
from a past edition. I hope that you enjoy reading this as much as I enjoyed 
writing it.  
 
StockAnalysis aims to bring you investment recommendations along with a 
valuation and target share price. Our record speaks for itself with buy 
recommendations showing an annualised gain of more than 37% over its first 52 
weeks of publication, compared with the all Ordinaries Index, which was up an 
annualised 16% during that period. 
 
Our testimonials for the product from existing subscribers tell the story. I would 
be delighted to see your name alongside the list of discerning investors who are 
already subscribing to StockAnalysis. 
 
Yours sincerely, 
 

  
  
  
 
 

 
Peter Strachan 
Strachan Corporate Pty Ltd 
AFS License No. 259730 
  
  
NOTE: The inclusion of this offer should NOT be taken as a recommendation by the 
Directors of Entek Energy Ltd for its shareholders to subscribe to StockAnalysis. 

Written under AFSL: 259730 

By Peter Strachan 
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Indices & Prices 
All Ordinaries 5,339.30 

Energy Index 11,184.20 

Brent US$/bbl 56.46 
AUS$/US$ 0.7693 

As at Close November 21st 

All Ordinaries S&P ASX 200 Energy Index  Brent Crude Oil $US/barrel 

Entek Energy Ltd   (ETE) 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
Entek has made a significant gas and condensate discovery in the Gulf of Mexico, in a 5% 
held permit, in shallow waters just 16 kilometres from the coast. Testing of the well, in 
High Island Permit 24-L, flowed 47.5 mmcuft per day with 312 bbls of condensate 
per day. Entek’s share of reserves should stand somewhere between 6.5 and 17 Bcf, 
worth between $19 and $52 million to the company. 
 

The well was deepened from its original target depth to over 4,300 metres and the company 
has announced an oil column of at least 76 metres, most of which is considered to pay quality 
reservoir. Seismic interpretation and mapping is continuing with the aim of determining the 
possible size of this field, which had a pre drill aerial extent of up to 300 acres. 
 

StockAnalysis has tumbled some scoping numbers on possible reserves and comes up with 
a target of 240 Bcf in place. I think that ultimate recoverable reserves will be a minimum of 
130 Bcf and I am using 200 Bcf in my valuation model for the company. 
 

The partners in HI 24-L have bought surrounding permits, paying a record price for one in 
which the operator clearly believes it “sees” a similar seismic signature, indicating the 
presence of gas. The plan is to assemble a caisson platform with a gas/condensate 
separator and other equipment and drill an additional production well by March 2007, so 
that gas sales can commence soon after. This part of the GOM has ample, open access 
pipeline transport infrastructure to deliver gas to market. 
 

StockAnalysis estimates that Entek’s capital commitment to this development programme 
will be around US$1.1 million and that production at an a average of 35 mmcuft per day 
during FY 2008 would generate gross income of $4.8 million or net profit of A$3.2 million, 
equal to 3.2 cps for Entek. If production averages 60 mmcuft/day from two wells, pre-tax 
operating cash flow would be around $8.2 million pa. 
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the Gulf of Mexico, in a 5% held 
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Capital Structure m. ETE
No. of shares 101.1    m.

 Sub Total 101.1    
Discovery Shares 1.0        m.
Options 33.3      m.

Total  135.4    
Share Price 21.0      cts
Market Cap 21.2      A$/m. 0.05
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Entek now holds interests in 9 permits in the GOM and has two permits of interest in 
the Cooper/Eromanga, where recent drilling at Byrock appears to have made a small oil 
discovery. In mid-December, Entek and partners will drill a prospect on the South 
Marsh 138 permit, targeting up to 10 mmbbls of oil and 10 Bcf of gas at a depth of 
3,600 metres. StockAnalysis estimates that discovery would be worth about 10 cps to 
Entek. This target and the next on the schedule at SM-152, are described below: 

 
  

 
 
  
 
 

 
 
Looking at both prospects, Lion Energy has the best leverage at an assumed price of 30 
cents, post its reconstruction, while GulfX also holds high leverage to success. Entek is 
however a lower risk entry at this point because it already has reserves in the region. 
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Source: Entek Energy Ltd, Strachan Corp. Pty Ltd. 

 Entek Exploration Portfolio 

Prospect Holding Target Value Value Risk Cost Risked

% Gas Oil $m per % $m Value
Bcf mmbbl share $/share

HI 24-L N/2, SW4) 5% 50 0 176$  0.06 60% 0.58 0.035

HI 25-L S/2, SE/4) 5% -$   0.00 45% 0.00 0.000

HI 32-L (N/2, NW/4) 5% -$   0.00 45% 0.00 0.000

South Marsh 152 7.5% 20 0.6 81$    0.05 60% 0.44 0.024

South Marsh 138 7.5% 8 7.0 188$  0.10 35% 0.87 0.030

HI 307 Area East 10% 10 0 36$    0.03 55% 0.29 0.013

Viosca Knoll B79 10% 15 0 53$    0.04 55% 0.29 0.019

Vermillion B 317 10% 20 0 71$    0.05 45% 0.58 0.019

HI East addition 100% 0 -$   0.00 25% 0.00 0.000

ATP 269 28.2% 0 1.5 35$    0.07 17% 0.63 0.007

Coolum 28.2% 0 1.5 35$    0.07 17% 0.63 0.007

0.15

Oil 23.0$   per bbl

Gas 3.38$   per Bcf

Source: GulfX Ltd 

Up-coming GOM Drilling 
Target

Project Equity  Bcf mmbbl
Low High Low High

Sth Marsh 138 7.5% 10.2 15.3
Sth Marsh 152 7.5% 15.1 23.3 0.50 0.92
ETE Equity 2.1 4.2 0.9 1.3

Depth m. Permit Well Cost US$m Trap Seismic
Project Water Target  acre Drill Complete Type

Sth Marsh 138 67 3,536   5,000     7.9 1.5 Fault Block AVO
Sth Marsh 152 61 2,438   2,000     4.0 1.0 Fault Block proven

Valuation Matrix for Up-coming Drilling 

Company Code Equity Price
Market 

Cap
Discovery 

Value Cost
Risk 

Adjusted Leverage
cts $m. A$/share A$m. Value cts

Lion Energy * LIO 30% 30 18.3 1.78 6.1 59 198%
Entek ETE 7.5% 21.5 21.7 0.21 1.6 7 33%
GulfX GLX 12.5% 14.5 8.9 0.38 2.5 18 124%
* post consolidation
South Marsh 138 & 152
Target 20 Bcf

14 mmBO
Value 23 A$/bbl

2.86 A$/Bcf
Risk 60% Gas

35% Oil
Source: Strachan Corp. Pty Ltd. 
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Valuation 
Following an issue of 15 million shares at 15 cents, Entek is estimated to hold close to 
$4.8 million of cash, of which about $3 million is required to support drilling and 
development over the coming 5 months. Its 5% share of HI 24-L is estimated to be 
worth A$30 million or 22 cps, substantially underpinning the current market price. 
StockAnalysis risks Entek’s exploration upside at $21 million or 15 cps to produce a risk 
adjusted, target valuation of 44 cps.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Recommendation 
StockAnalysis began recommending ETE from around 13 cents. The company 
appears to have lucked onto a major gas find in its first outing with a drill bit 
in the GOM. Confirmation of the HI 24-L gas reserve size would be a signal for 
share price re-rating. Rapid development should see a sustaining cash flow 
commence from HI 24-L by mid 2007 at a rate of between $5 and $8 million 
pa. Drilling during December & January has the potential to add over 10 cps to 
my valuation target of 44 cps. 
 

Entek remains a speculative buy supported by resources at 20 cents with an 
upside to at least 30 cents. 
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Source: Strachan Corp. Pty Ltd. 

ETE Risk Adjusted Valuation 
Asset Value A$ per Comment

A$m Share
Cash 4.8$     0.04
HI 24 discovery 30.0$   0.22
GLX Shares 0.7$     0.00
ATP 269 (Coolum) 0.5$     0.00
Option Exercise 3.3$     0.02
Other (0.7)$    0.00 Corporate 

38.6$   0.29
Exploration 21$      0.15
Total risked Value Target 59.5$   0.44

Contact 
Peter Strachan:         Peter@stockanalysis.com.au 
Pex Publications:       oilinfo@pex.com.au 
     5/1 Almondbury Rd Mt Lawley, WA 6050 
     Tel: 08 9272 6555 Fax: 08 9272 5556 
     Website:  www.stockanalysis.com.au 
       www.pex.com.au 

Disclaimer 
The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however, 
Strachan Corporate Pty Ltd ABN 39 079 812 945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or 
accuracy. Strachan, its Directors and their Associates from time to time may hold shares in the securities mentioned in this report and 
therefore may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The 
author certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company 
and are subject to change without notice. Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or 
otherwise, for any loss or damage relating to this document to the full extent permitted by law. This material is not intended as an 
offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein may not be 
suitable for all investors. The advice in StockAnalysis has been prepared without taking account of any particular person’s investment 
objectives, financial situation or needs. Therefore, before acting on the advice, you should consider the appropriateness of the advice, 
having regard to your objectives, financial situation and needs. There may be a product disclosure statement or other offer document 
for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product disclosure statement 
or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should 
contact your investment advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange 
rates may have adverse effects on the value of investments. The author holds shares in OEL, EXS, CYL, ARQ, ADI, GDN, ROC, MGR, 
SUN, TAP, HGR, EXR, PCL, WSS, RCR, HZN, & BRT. 






